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IS HONEST ADVICE WORTH TWO DOLLARS A YEAR? 
THEN THIS PAPER IS INDISPENSABLE. OUR 
SUBSCRIPTION PRICE CUT IN HALF. 


We have cut our subscription price from $4.00 to 
$2.00 a year—one half the price—to make five thous- 
and more investors acquainted with the great value of 
the Financial World. 

If only every investor throughout the country real- 
ized that the Financial World is their servant and no 
one else’s not a single one of them would think of 
missing its weekly visits. 

In spite of the panic and the depression that fol- 
lowed our circle of readers has grown. For this there 
must be a reason. It is because one investor tells an- 
other about the Financial World, he tells someone 
else, and so our popularity spreads. 

The Financial World not only aims to publish the 
facts about investments, but to be as much as possible 
a personal advisor. For that reason there is conducted 
in connection with it a free service through which a 
subscriber can obtain, by enclosing postage to cover 
our reply, a personal opinion about any investment. 
There is no limit to subscribers’ rights to this useful 
service. 

For two dollars you get the Financial World fifty 
two times a year, or more than a thousand pages of 
wholesome financial information, and the privilege of 
obtaining our personal views whenever wanted. 
Twenty, yes, even a hundred dollars would be cheap 
for such a service for any person who is an investor. 

Our old subscribers can extend their subscriptions 
from expiration at this rate. 

Five dollars, will cover a three years’ subscription. 

Ten dollars, if sent before September 2oth, will in- 
clude with a year’s subscription Poor’s Manual, which 
on account of its statistical information, is a most val- 
uable book for investors. 
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AN ARMISTICE WITH HARRIMAN? 

Speculative gossip has it that a Government attorney 
is authority for the statement that the suit of the 
Government against the Union Pacific and Southern 
Pacific, instituted last year in Salt Lake City for vio- 
lation of the Sherman act has been dropped, but that 
formal announcement of the termination of this liti- 
gation would be withheld until after the election. The 
rumor finds many believers although the story is 
denied at the Department of Justice. 

Should this story be true, it will have a tremen- 
dously bad effect on the fortunes of the Republican 
party, as it will be considered as proof that the Ad- 
ministration has closed the hottest chapter of its crus- 
ade against Harriman with a surrender. 

The suit is based on the charge that the control of 
the Southern Pacific by the Union Pacific is illegat, 
inasmuch as both roads run parallel a certain length, 
although the distance is not large. Technically it 
cannot be said that the Union Pacific really controls 
the Southern Pacific, as it owns less than a majority 
of the capital stock of the Southern Pacific. 

In some legal circles the suit has been considered 
weak and without prospects of a victory by the Gov- 
ernment. 

The belief has been gaining ground for some time 
that there has been established an armistice between 
the administration and Mr. E. H. Harriman. 

When long before Mr. Taft had been nominated, 
Mr. Jacob H. Schiff, financially the right arm of Mr. 
Harriman, was the first big man of Wall Street to 
jump into the Taft-band wagon by issuing a lauda- 
tory epistle on Taft in accepting the office of an hon- 
orary vice-president of a Taft-Club. This was con- 
sidered by many as a sign of the beginning of friend- 
lier relations between the administration and the Har- 
riman people. 

To run the Presidential campaign requires millions. 
Where can the money from except from 
people who have always been liberal contributors— 
Mr. Harriman and his many faithful followers. Mr. 
Harriman in 1906 was quick to raise $260,000 at the 
request of Mr. Roosevelt. Mr. Harriman may be 
needed again and as he is a man who places material 
advantages above political dislikes and is always in- 
clined to let bygones be bygones, it would create no 
surprise if the suit against the Union Pacific and 
Southern Pacific has been dropped for very important 
considerations. No campaign can be conducted with- 
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out money, and where can it easier be raised than 
among people who have it and are especially enthusi- 
astic for the candidate for whose support they are in- 
vited to contribute their mite? 

Of course, the Democrats will raise a terrible cry 
about the matter, but noise does not decide elections. 
It is money that makes the mare go. 

But for the sake of the President’s fame let us hope 
that he is no party to such a bargain. He is not the 
man to do such a thing, with which Wall Street’s 
vicious gossipers see fit to charge him. 





GOLD PILING UP. 
The advance in the prices of all securities in the 
last few months is not wholly due to efforts to dis- 
count a better future. It was undoubtedly also due 
to the enormous amount of idle funds that seek em- 
ployment in securities, which it could not find in com- 
mercial pursuits, further to the great disparity be- 
tween the price of money and the income many stocks 
bring, about whose ability to continue dividends 
doubts have decreased and also to the enormous ac- 
cumulation of gold in the United States treasury and 
in the central banks of the old world—an accumulation 
unparalleled in the history of money. How the stock 
of gold has grown since 1892 is shown by the fol- 
lowing figures: 

STOCK OF GOLD IN BANKS, ETC. 

U.S 8 


. = U. 8. European 

Dec. 31— Treasury. National banks. banks. 
Serer $238,359,802 $100,991,328 $1,198,020,000 
reer 617,196,083 178,147,096 1,690,000,400 
DE SaNaserens 765,775,099 192,508,000 1,870,600,000 
EE admins 894,394,821 187,250,000 1,922,000,000 
RR 955,957,319 203,289,000 1,938,000,000 

July 15— 
| 1,009,887,352 210,907,000 2,242,000,000 


This accumulation of gold would be to-day still 
greater but for the Boer War which stopped the work- 
ing of the rich gold mines of South Africa for over a 
year. The gold production of the mines of the United 
States and other countries is going on on an enor- 
mous scale. The addition to the world’s gold supply 
in the United States alone amounts now to over 
$120,000,000 a year and is continually growing. That 
this increase is affecting the value of gold cannot be 
doubted. It will tend to keep down the price of 
silver, the supply of which, owing to the output of 
the Cobalt and Mexican silver mines, is also growing 
at an unprecedented pace. We are facing monetary 
disturbances which can hardly be avoided or checked, 
and which must finally have an effect on all prices. 
The world’s supply of gold is becoming greater, while 
the demand is decreasing. We are confronted with 
a problem which time alone can solve. Only enormous 
industrial and commercial activities with a correspond- 
ing demand for capital can overcome the monetary 
disturbances the unprecedented gold production of 
the world must leave in its trail. Are we on the eve 
of such activities the world over? 





THE STOCK EXCHANGE’S TWO DEPARTMENTS. 

The New York Stock Exchange maintains two 
departments, one of “listed” and the other of “un- 
listed” securities—although the quotations of all se- 
curities appear on the same list. 

The “listed” department contains the stocks of all 
companies that have furnished full information about 
théir condition, so that investors can know what they 
buy and judge securities with open eyes. 


In the “unlisted” department only the securities of 
companies are carried that have not filed with the 
Exchange statements of their financial condition or 
don’t file regular financial reports, but are expected 
to do it at some future time. The maintenance of this 
unlisted department which is a kind of a financial 
purgatory, is probably for the purpose of serving as 
a danger signal. Some people are inclined to compare 
the unlisted department with the saloon that looks 
respectable but permits poker games to go on in the 
back rooms. 

If the Stock Exchange wants to reform itself from 
within it ought to abolish this unlisted department. 
It ought to only permit trading in securities of those 
companies about whose financial conditions reasonable 
information is obtainable. No other stock exchange 
in the world maintains two departments of such char- 
acter—one of securities about which you know every- 
thing and one of securities about which nobody knows 
anything except the insiders, who usually use their 
information to work the public for their own benefit. 
The public ought to leave stocks alone about which it 
does not know anything, and the first stock exchange 
on this continent ought not to allow trading in mys- 
teries, for such trading is nothing more than gam- 
bling. 

WHY NOT CARRY THE GUARANTEE IDEA 
FURTHER? 

It becomes apparent this early that Bryan pro- 
poses to make his Government bank guarantee plan 
one of the principal issues of the campaign. He evi- 
dently counts on the bank failures during the panic 
to furnish him with a strong argument to convince 
voters that banks can only be made safe when the 
Government guarantees their solvency. But we be- 
lieve that voters in their last analysis will reject this 
Arcadian theory as decidedly as they turned their 
backs on his suggestions to demonetize gold and Goy- 
ernment ownership of the railroads. 

Serious-minded voters will detect the dangers of this 
plan. They will come to see, as Mr. Taft points out, 
that it will put a premium on reckless banking. It 
not only will bring about this undesirable feature, but 
it will destroy the valuable assets of human energy, 
ambition and initiative, for when the Government 
guarantees the solvency of all banks, what use is 
there for a conservative banker putting forth his abil- 
ity to develop his institution when a reckless com- 
petitor able to offer greater inducements for deposits 
can make a better bid for business? 

Depositors when the Government guarantees the 
integrity of all deposits won’t concern themselves 
about the character or the qualifications of a bank’s 
management, but will place their money with insti 
tutions which will offer more favorable interest anc 
will be more liberal with loans. 

There are other sides, also, to this plan. Indirectly) 
the tax to make good the deposits of insolvent bank: 
will fall upon the many hundred thousand stock 
holders of banks who will have to be satisfied with . 
smaller return upon their investment so as to make 
good the losses incurred through reckless and dishon- 
est banking methods. These losses may be only frac- 
tional in the first few years, but under the rule of a 
paternalistic Government they will grow larger and 
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reliable gauge to determine the effects of ,such laws, 
until they become burdensome. Finally a general 
clamor to lift the yoke will spring up among all classes 
of people. 

Still, if Bryan thinks that his Government guarantee 
of deposits is the sound policy to insure the deposits 
of all banks, why stop there? Equity demands that 
if the Government taxes all banks to protect the de- 
positors it is but right and fair that the Government 
guarantees the stockholders of banks that all deposi- 
tors loans are good. All men are born equal under the 
flag of the Republic but they would not be treated 
equally when the Government guarantees one against 
loss and allows the other to shift for himself. 

Having brought the scheme of Government guar- 
antee so far why not continue it? Why not make the 
Government ideally paternalistic in all its functions. 
Let the Government guarantee happiness to all who 
contemplate marriage; to the laboring man that he 
won't lose his job; to the capitalist that his workmen 
won't strike; to the farmer a good crop, and to the 
manufacturer that his factory will not burn down. 

There is just as much sense in the Government 
pledging itself to guarantee these things as to guar- 
antee deposits. 





REFORMS FROM WITHIN OR WITHOUT—WHICH? 

The failure of A. O. Brown & Co., which firm before 
it went down had tried to create a panic on the Stock 
Exchange, continues to form the subject of vigorous at- 
tacks on the New York Stock Exchange by the press in 
every part of the country, attacks that will undoubtedly 
prompt legislative action detrimental to the Stock Ex- 
change if it should fail to adopt reform measures to make 
repetitions of the methods of A. O. Brown & Co. im- 
possible for all time. In these attacks special attention 
is called to the wash-sales, which are nothing else but 
confidence games. Wash sales mean the placing, by a 
given magnate or operator, of large buying orders in 
certain stocks with one broker or group of brokers, 
while an equivalent number of selling orders, in the 
same stocks, is placed by the same man with other 
brokers. The purpose of this plan is that the purchas- 
ing brokers should bid up the price rapidly, but that 
their bids should be promptly met by offers from the 
selling agents of the manipulator. Such a programme, 
if entirely successful, obviously insures a great enhance- 
ment of values, without necessitating the actual pur- 
chase of a share of stock by the author of the maneuver. 
The risk incurred is the offer of genuine stock by other 
capitalists, forcing the buying agents of the manipulator 
to take it and pay for it at the higher prices. But if the 
‘‘matched orders’’ are executed with sufficient dexterity, 
this risk is largely evaded. In working for a fall, the 
process, of course, is reversed. 

In commenting on such frauds a prominent and very 
influential Western paper says: 

“Manifestly the game is a gross fraud, a bold con- 
spiracy. It is punishable under the rules of every stock 
exchange, including that of New York. It is also pun- 
ishable under the laws of New York State. 

“‘And yet nobody has been punished in New York. No- 
body has even been disciplined for such an offense for 
several years. The reason is not obscure. The New 
York Stock Exchange authorities in wealth and influ- 
ence are insignificant compared with those who nine 
times out of ten direct the matched orders process. The 
governors are brokers who naturally have no desire to 
antagonize men who control the railroads and huge in- 
dustrial corporations of the company. 

“This is saying that these controllers are frequently 
the manipulators. The extraordinary campaign started 
early in the year was founded upon and accelerated by 


matched orders, by wash traders. There is no secret 
about that. Every exchange expert knows it. Millions 
of shares were matched every week and week after 
week. It is one of the processes of restoring confidence, 
of calling back our departed prosperity. Presumably 
the end justifies the means. 

“But when a mere broker, financially depleted, in des- 
peration resorts to the familiar scheme he is hunted 
in all the financial thoroughfares—if he fails. Unfor- 
tunately for the Wall Street accelerators of prosperity 
the failure created not only a national sensation, but an 
international scandal.’’ 

It will be necessary for the Stock Exchange to act 
quickly; delay will only increase the popular demand for 
curbing the security market. The sooner reform meas- 
ures from within are taken, the surer the efforts to curb 
the Stock Exchange from without by unreasonable laws 
will fail. 





TAMING THE TRUSTS. 

The speeches of Wm. J. Bryan so far leave no doubt 
that the tariff and the trusts, which, according to the 
democratic-populistic conception, the tariff is the mother, 
will form the storm center of the Presidential contest 
which will from now on grow hotter and hotter every 
day. The heaviest attacks will be made on the U. 8. 
Steel Corporation, actually the greatest of all trusts in 
existence. It controls the entire industry, the most im- 
portant one of the country. While maintaining prices, it 
has remained immune from federal interference. 

In Bridge’s history of the Carnegie Co. there is pub- 
lished a letter of Mr. Charles M. Schwab to Mr. Frick, 
detailing the cost of steel rails just prior to the forma- 
tion of the steel corporation, or at a time when the aver- 
age cost of foundry iron was about the same as now. It 
reads in part: 


I know positively that England cannot produce pig iron, ac- 
tual cost, at less than $11.50 per ton * and cannot put 
pig iron into a rail for less than $7.50 per ton. This would 
make rails at net cost to them of $19. We can sell at this 
price and ship abroad so as to net us $16 at works for foreign 
business. What is true of rails is equally true of other steel 
products. As a result of this we are going to control the steel 
business of the world. You know we can make rails for less 
than $12 per ton, leaving a nice margin on foreign business. 

The apparent immunity of the Steel Trust is comment- 
ed upon by a financial writer, as follows: 

To explain the immunity would be difficult, not to say im- 
possible. A faint light on the question may be had by a close 
examination of Mr. Gary’s personality—and the code of conduct 
which radiates from that wholly engaging officer. Mr. Gary has 
a peculiar charm of manner. The manner is at once ingratiat- 
ing and captivating. Mr. Taft’s talent for conciliation is lim- 
ited and of inferior quality, compared with Mr. Gary’s. While 
other corporations have been suspects or outright outlaws in the 
estimation of the White House, the United States Steel Corpor- 
ation has never been examined even. This amazing achieve- 
ment seems to be due to Mr. Gary—his personality. 

Mr. Gary visits Washington frequently. Mr. Gary explains; 
he conciliates. More important still, he is convincing. Equally 
important, he makes himself useful—at Republican conventions 
and elsewhere. This is the very vague and doubtless unsatis- 
factory explanation why a company that even the railways de- 
clare to be the hardest and fastest monopoly in the country has 
never been inconvenienced by the federal authorities. 


The strong entrenchment of the Steel Trust in the 
favor of the powers that be would form a powerful 
weapon in Bryan’s hands if he, in addition to his at- 
tacks on the trusts, could offer a real remedy for the 
evil. But on this subject so far he has advanced only 
nebulous theories. His frequent talks on private monop- 
olies, curbing the trusts, etc., have been nothing else 
but glittering generalities, against which Mr. Taft’s pos- 
itive remedy not to extirpate the trusts, but to control 
them by federal regulations, stands out conspicuously 
to the advantage of the Republican candidate. 

The great combinations of capital are here, and it 
would be unwise, if not impossible, to dissolve them. 
They have become powerful elements in modern eco- 
nomic life. They also have their good sides. The prob- 
lem that is confronting our statesmen is how to de- 
prive them of their bad features. It is doubtful whether 
Mr. Bryan is possessed of constructive statesmanship 
enough to do it. So far the ruling party has shown a 
greater ability to tame the trusts. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 4, 
the time of going to press. 





A REAL STANDARD OIL MARKET. 

The richest and cleverest financial coterie has control 
of the market and can do with it what it pleases. The 
men who form that coterie—the Rockefellers, E. H. 
Harriman and Kuhn, Loeb & Co.—have unlimited means 
and great mental ability, and are making full use of 
them. They would not keep on buying stocks had they 
found conditions unfavorable to a final success of their 
operations. They started accumulating stocks, in which 
they are interested, at a time when distrust was the 
greatest and prices the lowest and continued doing it 
when they found their operations in harmony with the 
trend of events—cheap money, abundant crops, cessa- 
tion of anti-corporation agitation, improvements in busi- 
ness and political aspects. Everything came their way. 
Even the first political battle, the State election in Ver- 
mont, which as a sentimental factor is of great import- 
ance (for it indicates how the political wind is blowing), 
are favoring their plans. That while conducting their 
market campaign, they have their eyes on the needs of 
the Harriman properties goes without saying. The 
coterie takes advantage of every possibility to raise 
prices and also to do important financing, for when can 
it better be done than in times of bullish enthusiasm? 
They have the market fully under their control and 
could, if they wish, put the prices of their favorite stocks 
up 10 and 20 points in a day, but such rash action 
would spoil the game. Therefore, while acting with 
determination to reach their end, they also act with cau- 
tion, for it is one thing to buy stocks and put them up, 
and another thing to distribute them at the proper time 
—for they need the public for the later purpose. There- 
fore, the market is managed so as to create confidence 
in the probability of further advances. When the mar- 
ket becomes too enthusiastic and threatens to run away, 
stocks are sold to restrain the activities of the profes- 
sional talent. This also tends to create a short ele- 
ment, whose coverings when forced upon them must 
give the market strength when it needs it. By this able 
management the public is gradually brought into the 
market, and, when the stocks are once unloaded, then 
let the optimistic public see where it can best get out. 

HOW THE TRADERS REASON. 

The trading element does not believe sharp and ex- 
tended reactions from the present high levels will come 
soon. They reason that the men who make this market 
have cheap money and would not know what to do with 
it now, if they should cash in their profits. Here is an 
opinion characteristic of this way of thinking: 

“Stocks are very high, but we think they are likely to 
go much higher. Prices have discounted about all the 
improvement we can expect in the next twelve months, 
but it looks as if they would go higher still. Nobody 
has any stocks to sell except the few big capitalists, and 
they have unlimited amounts of cheap money. If they 
sold their stocks what would they do with their money?”’ 

Another reason for the belief in still higher prices 
is that Harriman has plans to spring on the market, but 
so far he has failed to give an inkling of them. It is 
therefore assumed that his coterie will continue the pres- 
ent bull movement until Harriman is ready to reveal 
his designs. 

THE FAVORABLE SIGNS 
which impress speculators and investors in stocks are 
the quick absorption of stocks at reactions and the 
great activity the bond market exhibits. This is con- 
sidered proof that the investing public is ready to 


take up more quantities of good securities and when it 
finds the bond market has advanced too far, will turn 
its attention to speculative stocks. 

THE BOOM IN HARRIMAN STOCKS. 

Union Pacific has been advanced to 165 and Southern 
Pacific to 109, and the end of the boom has, so the 
bulls say, not yet come and will not come until Union 
Pacific reaches 200 and Southern Pacific 125. 

As the Harriman coterie does not manage a bull cam- 
paign without a certain object in view, speculators are 
doing some hard guessing regarding Harriman’s inten- 
tions. 

One guess has it that the surprise which Harriman 
has in store for the market will consist of the segre- 
gation of the investing department from the operating 
department of the Union Pacific; that there will be a 
Union Pacific Railroad and a Union Pacific Investment 
Company, and that the shares of the latter will be dis- 
tributed among the Union Pacific shareholders. In sup- 
port of this reasoning traders point to Harriman’s state- 
ment that a committee of Union Pacific directors has been 
entrusted with working out a plan how to bring such 
a segregation about. 

Another guess has it that the outcome of the boom 
in the Harriman stocks will be a new issue of South- 
ern Pacific preferred with a bonus for the common 
stockholders attached to it. It is claimed this issue 
will consists of the remaining $25,000,000 of preferred 
stock still in the treasury of the Southern Pacific. If 
this stock is offered to the common stockholders at par, 
while its selling price is 120, it will mean “rights” 
worth $5,000,000, or $2.50 per share. 

Another guess is that the boom is conducted for the 
purpose of disposing of the convertible bonds of the 
Union Pacific. 

That there is something important doing in the Har- 
riman camp seems certain. Whether the outcome will 
be a melon or a lemon the future will reveal. 

THE SITUATION ON FRIDAY. 

On supporting orders well distributed the market re- 
covered to-day the larger part of the losses it sustained 
on Thursday, when under the lead of Smelters it broke 
badly. There are two conclusions to be drawn from the 
market’s quick reversal of form, one of which is that 
the big interests allowed it to swing for a day on its 
own impetus to judge if it could withstand pressure at 
the prevailing prices, and the other is that the break on 
Thursday was engineered to shake out an undesirabk 
following and create another short interest on which tc 
swing prices up further. 

The renewed strength of to-day, after so decided an 
appearance of weakness, shows how well Harriman, 
Standard Oil, and Kuhn-Loeb interests have the market 
in control. Still the public does not evince a keen de- 
sire to take stocks at this level of prices, with the elec- 
tion and its uncertainties before it, but the Harriman 
coterie, with plenty of cheap money on which to oper- 
ate, evidently feel confident that they will finally carry 
their plans through. 





THE RAILROADS 





ATCHISON. 

The fact that the road’s July statement was not as 
bad as expected was sufficient reason for better prices 
of the stock, but after all, speculators have found that 
for some reason Atchison is the hardest stock to bull. 
The stock has acted disappointingly, and for this rea- 
son investors and traders usually show only a transient 
interest in it. 

BROOKLYN RAPID TRANSIT. 

The annual statement for the fiscal year ended June 
30, 1908, has been given a favorable interpretation b: 
the market—not that it deserved it, but because Wal! 
Street was in the mood to do it. There is the old pool 
working hard to lift the stock, and it started to bid the 
stock up when the statement came out, taking the 
standpoint that it will be favorably received. There is, 
however, nothing in the report to boast about or to raise 
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expectations of an early dividend. The statement reads 
as follows: 


pO eee ere eee ne $19,870,567 Inc. $488,979 
Total operating expenses ............ 11,989,579 Inc. 473,874 
Ss I idea 3s viens aadeiabneecen 7,930,988 Inc. 15,106 
ee GY 65s oasc sda de keeosases 8,608,812 Inc. 137,764 
Balance, after taxes charges ........ 2,073,873 Dec. 370,788 
NE MOURNE ictcsse cadancobemiddaks 844,092 Dec. 198,304 


That the year, in which the territory of the company 
has experienced a good increase in population, did not 
close better was undoubtedly due to competition with 
the new Subway. It will take many more millions to 
improve the property, and this ought to be sufficient in- 
dication that there is no attraction in the stock for in- 
vestors, or a dividend in sight. 

BALTIMORE & OHIO. 

As long as an interrogatory is attached to the 6 per 
cent. dividend of this stock, it cannot be expected that 
the market will take a hand in putting it up to par and 
above. It will require a few good monthly statements 
to do this work. 


CHICAGO & NORTHWESTERN. 

The territory traversed by the Chicago & Northwest- 
ern has this year escaped all damages to which crops 
are usually exposed. It is a rich territory which will have 
splendid crops—for this reason investors will do well 
to keep their eyes on this stock. 

ERIE. 

The Erie stocks have gone up or rather have been put 
up on pure sentiment. They have become Harriman 
stocks and as such were marked up by speculators who 
are booming everything that is Harriman. The real 
condition of the property is rather distressing, as shown 
by the following figures for the last fiscal year: 


I eae 2 $45,858,483 *$3,048,995 
ID: ~a:% pid: dd dena d aateuee 36,255,601 2,651,148 
Es Si 5 doac drach Rowe Bik Kk age 9,802,882 *6,598,143 
Cem BOUND 6 case iccn cede 2,734,706 654,436 
TE I 56 bocca cece aacd 12,337,588 *5,943,707 
Pc er 13,989,477 1,495,218 
IIE, whe eitds Nikd- 0. 6 cain om od Ul 1,631,889 7,438,925 
*Decrease. 


An income of $1,631,889 less than it takes to pay 
interest on bonds is certainly no bull card, but this con- 
sideration cuts no figure in a Harriman market. 

GREAT NORTHERN. 

All Hill stocks have proven themselves laggards in 
the upward movement. They followed the trend of the 
market reluctantly, if at all. The railroad has done as 
well or as bad as all other Pacifics. The pressure in the 
stock cannot come always from sales by the Union Pa- 
cific, which railroad must have disposed of its Great 
Northern long ago. The only explanation of the heavi- 
ness of the stock is that the Morgan people are not 
in sympathy with the present bull movement and con- 
sider it a good thing overdone. 

MISSOURI, KANSAS & TEXAS. 

The present fiscal year has not opened for the road 
as auspiciously as it has for the Kansas City Southern. 
Net operating revenues for July decreased $508,700; 
other income decreased $19,365, and the net decrease 
$540,143. That this poor showing fails to have an ef- 
fect on the stock is probably due to buying for control 
either by the Burlington or St. Paul. 

MISSOURI PACIFIC. 

This stock sells fifteen points higher than Ontario & 
Western, although nobody believes it will pay a divi- 
dend for at least three years or longer. Even if it 
earned a dividend it will have to go back into the prop- 
erty to build it up. The price of Missouri Pacific is evi- 
dently made not by reason or conditions, but by the 
shorts. 

NORTHERN PACIFIC. 

This railroad has done comparatively well in the last 
fiscal year and earned about 12 per cent. on its common 
stock. Recently the stock, which before Union Pacific 
started on its rapid upward movement had been a spec- 
ulative favorite, has become dull and reactionary. The 
story of a melon-cutting has lost its force and the price 
has dropped around 144, with limited transactions. A 


story of a specially large extra dividend will have to be 
spread to prevent the stock from being relegated to the 
inactive list. It may be that speculation will turn again 
to this stock when it finds that it is through with the 
Harrimans. 

PENNSYLVANIA. 

The statements of earnings of this road explain the 
reason why the stock has failed to participate in the 
advance in prices in which almost all other rails have 
shared. The earnings for July have furnished another 
keen disappointment. The decrease of $3,318,000 in 
gross reported by the eastern lines compares with $2,- 
722,000 for June, $3,722,000 for May and $2,848,000 
for April. Net for July was smaller by $817,0v0 than 
the figures for the corresponding month of last year, 
whereas, June showed a decrease of only $710,000, May 
$733,000 and April $663,000. For both the eastern and 
western lines July gross decreased $5,032,000, against 
$4,482,000 for June and $6,313,000 for May. For the 
seven months of the fiscal year the Pennsylvania shows 
a decrease of $31,366,000 gross and $6,744,000 net. 

If there should not come an early improvement in the 
business of the road, the possibility of a continuance of 
the 6 per cent. naturally will be doubted. 

ROCK ISLAND. 

What has given these stocks strength is the coverings 
by shorts. There is no belief that the Rock Island can 
escape a thorough reorganization. It has paid the Sep- 
tember coupon on the 5 per cent. collateral bonds, but it 
is doubtful if this can continue, as the collateral con- 
sisting of the common stock of the St. Louis and San 
Francisco railroad does not bring anything and the in- 
terest on these $18,000,000 bonds has to come from the 
earnings of the Rock Island. There are many who 
think that the Standard Oil people will, later on, turn up 
in control of the property—not as shareholders, but as 
creditors. They are said to accumulate the 4 per cent. 
bonds for which the stock of the old Rock Island is 
pledged. If the Standard Oil people get the property as 
creditors, then the present Rock Island common and 
preferred stocks will not be worth very much. 

WABASH. 

There is not the slightest speculative interest in the 
stocks of this railroad which kept on going down, 
even at the time when rotten stocks were marked up. 
The future of the Wabash, now that its Eastern outlet 
has been cut off from it, is so clouded in doubt that even 
Wabash preferred around 26 is not found attractive, al- 
though it is worth more than Erie second, which sells 
a few pofnts higher. 





THE INDUSTRIALS 


AMERICAN LOCOMOTIVE. 

If the next quarterly dividend on the common stock 
were not in doubt, the stock would sell considerably 
higher, as the last quarter has brought no business 
worth speaking of. It is not surprising that some in- 
fluential directors are against continuing paying divi- 
dends unless earned. 

AMERICAN SMELTING & REFINING. 

That the boom in this stock, in which T. W. Lawson 
assisted so ferociously, was started to distribute stock 
at high prices, is fully revealed by the annual statement 





given out Sept. 2, which shows tremendous decreases 
and reads as follows: 

Decrease. 
i ians 6 kis 0K Fs SiGe SO $9,403,282 $3,846,776 
Net earnings : 7,633,287 3,876,382 
Batshace: Toe Miv.. cc. cncc ssn. ses CME 2,903,062 


3,511,171 2,903,062 
11,191 2,903,062 


Balance for com.... 


Te eee oe ae ee er ae ee ee 
Previous surplus .............138,397,028  %2,914,253 
TOR) BES ogi os ab sk Se eiek es 13,408,219 *11,191 
*Increase. 
President Daniel Guggenheim in his report said: ‘‘The 
simultaneous and sudden decline in the value of lead, 
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silver and copper, together with no proportionate decline 

in the expenses, made it unprofitable for many of the 

various mines to continue their usual output of ore. 
There is no justification of even a price of 80 for the 


stock. 

AMERICAN TELEPHONE & TELEGRAPH CO. 

This 8 per cent. stock, which has recovered from the 
panic price of 88 to 131, is slowly climbing up to its 
former high prices. It sold once as high as 188 and at 
that time paid only a dividend of 7% percent. During 
the first eight months of this year the business of the 
company has experienced a substantial growth—which 
strengthens the present dividend. 


COLORADO FUEL & IRON. 

What silly arguments are used in a bull market to 
mark up stocks can be seen by the explanation given for 
the rise of this stock to over 36. It consists of “an 
impression” that the company will be favored with 
good-sized orders from the Harriman lines for the reason 
that Mr. E. H. Harriman is not inclined to do much 
business with the Steel Trust. The company has hardly 
earned more than fixed charges last year, and those who 
follow the upward movement which is the work of bold 
manipulation are liable to get caught and to experience 
heavy losses. 

CONSOLIDATED GAS. 

This stock, which, before the price of gas in New York 
was cut down by a legislative act from $1 to 80 cents, 
sold as high as 220, and then after the reduction in the 
dividend from 8 per cent. to 4 per cent., began to drop 
until it struck in the panic the price of 74, has been of 
late the most boomed stock and has continuously gone 
up until it reached 149. The sharp advance is based on 
the belief that the decision in the rate case would be 
forthcoming soon and that it would be favorable to the 
company, knocking out the cheap rate for the fuel. It 
was said that if such a decision is rendered a 25 per 
cent. cash dividend would be declared. But this has 
been utilized several times effectively to bull Consoli- 
dated Gas stock. Some of these days a decision will be 
rendered, but whether Wall Street insiders have a line 
on what it will be remains to be seen. 

DISTILLERS’ SECURITIES. 

The persistent tendency of this stock to drop is due 
to the poor business of the company and to great dis- 
appointmemt in the business of the Industrial Alcohol 
Co., which manufactures denatured alcohol, and of 
which the Distillers’ Securities holds $6,000,000 common 
stock from which it is not liable to receive any divi- 
dends for some time to come. It is even doubted whether 
the company will be able to maintain its dividends at 
the rate of two per cent. a year. 

U. S. RUBBER. 

As the poor business of the company does not warrant 
higher prices for its stock, the story has been invented 
that the stock is going to be listed in Paris. We have 
always thought the Frenchmen cautious people and that 
there are not many foolish investors among them. They 
are undoubtedly cautious, but those in our country who 
believe the stories of the Rubber pool and buy the com- 
mon stock may pay dearly for their faith. 

WESTINGHOUSE. 

The meeting of the readjustment committee of the 
Westinghouse Electric & Mfg. Co. to hear the report of 
the creditors’ committee has been postponed until Sept. 
21. This will further delay the ending of the receiver- 
ship. It seems that the efforts to induce the banks to 
accept for the $9,600,000 notes they hold, half in 
stock and half in bonds, have not yet succeeded. The 
price of the stock, undoubtedly for the sake of effect on 
the creditors and to induce shareholders to make their 
payments on the new stock, is well supported. The re- 
organization may, however, drag along until after the 
election. 





-——That A. O. Brown & Co. have $4,500,000 assets 
against $4,000,000, as stated by the attorney of the as- 
signee, is certainly pleasant news for the hundreds who 
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We own and offer, subject to prior sale : 


EXEMPT FROM TAXATION 
Utica, Chenango & ma diidenay Valley R.R. Co. Stock 


Guaranteed 6 per cent. annual dividends by the Delaware, Lackawanna & 
0. 


Dividends payable a May. end |) Par $100. 
Price 144 & Interest. Return 4.17 per cent. 


Rome, Watertown & Ogdensburg R.R. Co. Stock 
Guaranteed 5 per cent. annual Gyidende by the New York Central & Hudson 
I ~~) => py quarterly Feb. 15th. Par $100. 

Interest. Return 4.17 per cent. 
JOSEPH WALKER & SONS, Bankers 
Members New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





had put up margins with the firm to protect their trades. 
It is questionable, however, whether the cash value of 
the assets held by the firm is so large or is only the 
face value of the stocks. As long as the real market 
value of the assets remains unknown, creditors will have 
reason to feel uneasy. 





BONDS 


A first mortgage on a Public Service Road 
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BONDS, NOTES AND MORTGAGES 


AMERICAN TELEGRAPH & TELEPHONE CONVERT- 
IBLE BONDS. 

The American Telegraph & Telephone Convertible 4 
per cent. bonds, to which we first called attention when 
they were selling around 84, have advanced to 94, and, 
nothwithstanding that they have gone up ten points, 
trading in them still continues very active. 

The demand for these bonds received a great stimu- 
lus from the excellent showing the company has made 
in earnings which increased in spite of the depression. 

Especially in the New England States has there been 
a large following created for these bonds, for investors 
there are more familiar with the history of the com- 
pany’s stock, which a year previous to the panic reached 
a price of 188, and they figure that the stock may dup- 
licate that record after the election, when a stock boom 
is anticipated. As the stock advances the bonds, of 
course, will follow. 








NO MARKET FOR NEW LOW-PRICED BONDS. 

Most of the railroads are so heavily mortgaged that 
they can issue only junior bonds of less safety to raise 
money for improvements. But as long as there are 
bonds that don’t represent first mortgages obtainable at 
very low rates, it will be impossible for railroads to 
market new bonds that are not first mortgages, unless 
they are willing to sell them at very low prices, which is 
very doubtful. 

As long as bonds like Iowa Central refunding 4’s sell 
at 73, Kansas City, Fort Scott & Memphis 4’s at 71% and 
other railroad bonds of similar character equally cheap, 
no railroad can expect to sell junior bonds at fair prices. 





BOND NOTES. 

—A. J. Hood & Co., bankers, of Detroit, Mich., offer 
for sale $10,000 City of Talladega, Ala., 5 per cent. re- 
funding bonds in denominations of $1,000, to run 30 
years. The city of Talladega is a county seat and lo- 
cated 75 miles west of Birmingham. The financial con- 
dition of the city is as follows: 

Assessed value of taxable property......... $1,774,172 


Total debt, including this issue ........... 137,000 
Less Water and Light bonds............. 50,000 
TE, ek ick 5 Fie Sak © ee A dd 87,000 


—Trowbridge & Niver Company of Chicago have 
purchased an issue of $20,000 6 per cent. water-works 
bonds of Sidney, Neb., which they offer at a price to yield 
4% per cent. 

—The Japanese bonds are again meeting with a good 
demand at advancing prices. The announcement of a 
policy of retrenchment by the Japanese government has 
made a favorable impression on investors. 

—New York city 4s of 1957 have advanced to over 
111%. The 4 per cent. bonds which J. W. Seligman 
& Co. have recently marketed have been sold in a few 
weeks. Those who bought the 41%4’s when they were is- 
sued secured one of the finest bargains in the bond 
market. 

—How active the interest in the bond market is, is 
shown by the August bond sales on the Stock Exchange, 
amounting to nearly $83,000,000, against $30,152,000 
in August, 1907. From January 1 to August 31 the 
bond sales amounted to $608,560,820, against $293,543,- 
000 in the same period of 1907. 





WHOM DID HE MEAN? 

In an interview on wash-sales T. W. Lawson made the 
following statement: 

“One of the largest trusts in the world paid out_hun- 
dreds of thousands of dollars for the washing of its 
own stock in the Stock Exchange, and the washing was 
supervised by one of the representative banking houses 
of the world.” 

Does this refer to J. P. Morgan & Co.’s employment 
of J. R. Keene to manipulate United States Steel in 1901 
so that the insiders could unload, which has been a mat- 
ter of common report for years, 


PUBLIC DIRECTORS AND THE OTHER DIRECTORS. 

Mr. Theodore P. Shonts, president of the Clover Leaf, 
the Chicago & Alton and the Interborough Metropolitan 
Co. of New York, in an address the other day at Centre- 
ville, Ia., ascribed to the politicians the troubles of the 
railroads, and said: 

The people should be educated to hold their directors—the 
men whom they elect to enact their laws and conduct their af- 
fairs—to the same responsibility that stockholders in a private 
corporation demand of the directors whom they elect. It is not 
sufficient that public officials be simply honest. They must 
display wisdom and foresight the same as is required in private 
life. Honesty conceived laws to compel a service that will meet 
the reasonable approval of the patrons of a road and prevent 
discriminations, stock-watering and stock-jobbery, are right 
and proper, but to go far beyond that and impose unreasonable 
burdens and unfair restrictions locrs to the defeat of the very 
purpose which it is sought to attain. 

It would be a hard job to cite a dozen examples where 
stockholders have exerted real control of their corpora- 
tions and held the directors to their responsibilities. 
The people have, as far as we know, controlled the poli- 
ticians better and more effectively than shareholders 
have their directors. Politicians who have been found 
unfit or dishonest are in every part of the country quick- 
ly dropped. Can this be said of the directors of the cor- 
porations? They always do what they please, and it 
was the corporative abuses of which so many directors 
have been found guilty that have caused the distrust 
which investors have shown of late and called for the 
remedial measures that have ied to a great deal of the 
anti-corporation agitation which has stirred up the coun- 
try. ' 





Waddell Investment Company 


Kansas City, Missouri 


Has been selling First Mortgage Farm Loans for 35 years. 
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let describing our 5 per cent. Registered Secured Certificates, 
which, besides being secured by First Mortgages, are the direct 
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As they are callable at any interest payment after 2 years 
or can run indefinitely, they combine the wera of a First 
Mortgage with the availability of a Savings Bank Deposit. 

Booklet will tell you what investors think of them and us. 
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ENGLISH INVESTORS’ BIG LOSSES. 

The losses of English investors in the stocks of Amer- 
ican corporations in the last ten years must have been 
enormous. For every stock on which they have made 
money there are at least ten on which heavy losses 
have been sustained. But the biggest losses of the En- 
glishmen were in American Brewery stocks. 

It was easy to fascinate English investors with brew- 
ery stocks. They have made fortunes on the stocks of 
English breweries. They knew what valuable proper- 
ties the stocks of the Guinness and Bass Ale companies 
represented and expected a similar pleasant experience 
from investments in American brewery stocks. Their 
enthusiasm for these stocks had been worked up to such 
a high pitch that they took the promoters’ statements 
for real truth. Not less than one hundred and fifty 
million dollars have been invested by English capital- 
ists in American brewery stocks and most of it will turn 
out a total loss, for the reason that they have bought 
only water. The American brewers were only too will- 
ing to sell, for they were offered by promoters fancy 
prices. One brewery, for example, whose real estate 
and good will could at the time of its sale to English- 
men have been easily duplicated for $1,500,000, was 
capitalized with $11,000,000. The brewer received the 
full value of his property in bonds, a good deal of cash, 
and the Englishmen received nicely engraved stock cer- 
tificates for which they paid high prices. Dividends were 
paid as long as the sales of the stocks went on, and then 
stopped. 

Now the Englishmen are anxious to get out of their 
investments and will get out—but without any money 
or with only a little. The properties will go back to 
the original vendors or their heirs or to the holders of 
the mortgage bonds, and the Englishmen will be richer 
in experience. That, in the face of such experience, for- 
eign capital can be still obtained for American enter- 
prises shows not only that hope springs eternal in the 
human breast, but also confidence, and that the latter is 
always a stronger force than experience. 


George W.Boung & Compan, 


BANKERS 


MEMBERS N. Y. STOCK EXCHANGE 


Mutual Life Building 59 Cedar Street, New York 


INVESTMENT BONDS 
INVESTMENT STOCKS 


We buy and sell listed and unlisted securities, and are pre- 
pared to give particular care and attention to the 
orders of Individuals, National and State 
Banks, Savings Banks, Trust Com- 


panies and other Investors. 


WE INVITE YOUR BUSINESS 





VAGARIES OF THE STOCK MARKET. 


That the manipulators and not the earning power 
make prices for stock is shown by the quotations on nu- 
merous shares. 

American Locomotive common pays 5 per cent., and 
even if the dividend should be passed, it will be resumed 
as soon as better days set in for the equipment compa- 
nies. Yet this stock sells at 54, lower than Brooklyn 
Rapid Transit, which for years will pay no dividend at 
all. 

Colorado Fuel & Iron common has even in the best 
years of the steel industry failed to exhibit earning 
power greater than 1% per cent. Yet the stock has 
been marked up higher than Distillers’ Securities, which 
pays 2 per cent., and almost as high as the common 
stock of the American Car & Foundry Co., also paying 
2 per cent., with the probability of going to 4 per cent. 
in a year. 

Central Leather common has no prospects of going 
on a dividend basis for years to come, yet it sells higher 
than Republic Iron & Steel common, which has better 
prospects. 

New York, Ontario & Western pays 2 per cent., and 
the prospects for a 3 per cent. dividend are good. Yet 
the stock sells for almost one-half the price of Amal- 
gamated Copper. 

American Smelting in these days of low-priced silver 
and zine will not pay more than 4 per cent. for quite a 
while, yet the stock sells higher than Baltimore & Ohio, 
which, if it should reduce its dividend, it will only be to 
the extent of 1 per cent., from 6 per cent. to 5 per cent. 

U. S. Rubber common, on which hardly 1 per cent. is 
earned, sells almost as high as Pressed Steel common, on 
which $13.34 per share has been earned in the calendar 
year 1907. 

All this goes to show on what an artificial basis the 
prices of many stocks rest, and what danger there is in 
speculating in stocks whose prices are ‘“‘made”’ by cliques 
and not by conditions. 





DAVIS-DALY HOLD UP. 

As the directors who own 65 per cent. of the stock 
have decided that a vote of 65 per cent of the stock has 
the power to decide on the reorganization, there will be 
nothing left for the poor deluded shareholders, most of 
whom have bought the stock at high prices (some of 
them even as high as $17 a share), but to submit to the 
assessment of $2 on the stock, which at present time has 
a market value of only $2.50, or to sell their stock. That 
little can be expected from the Heinze crowd former ex- 
perience shows. The property is probably not worth 
the amount of the total assessment. It has insufficient 
equipment and is by no means near a producing basis, 
and then investors in the numerous Heinze schemes 
have lost so heavily that it cannot be seen how they 
can wish to have anything further to do with him and 
his get-rich-quick promotions. 
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PLUNGING STOCK EXCHANGE HOUSES. 
Their Downfall Shatters Public Confidence. 


Within a few months three Stock Exchange houses 
have gone to the wall. These houses before their trou- 
bles were prominent in the financial district, as they all 
did a large business. They were T. A. McIntyre & Co., 
Coster, Knapp & Co., and A. O. Brown & Co. The last- 
named house precipitated its own downfall by a reckless 
attempt to manipulate stocks in a last desperate effort io 
squeeze out of a tight corner. 

Each one of these firms invited their own ruin. Were 
it not for the plunging proclivities of the partners they 
would be in business today. But their ruin was inevit- 
able, for such excesses as they indulged in could not en- 
dure, since there is nothing in common between them 
and the functions of a legitimate stock commission busi- 
ness. 

If the bad effect from these failures confined them- 
selves to the plunging partners—that is to say, if the 
financial losses did not reach further than impairing 
their own fortunes—they would attract no particular 
attention. 

But such is not the result. These firms, with the ex- 
ception of Coster, Knapp & Co., made a strenuous can- 
vass for the business of outsiders, and to make it invit- 
ing for them to open accounts maintained branches 
in this and other cities, all connected with the principal 
office by wire, providing an equipment which appealed to 
investors who wanted their business done quickly. 

All these accounts were engulfed in the ruins and hun- 
dreds of investors suffered heavy financial losses. Were 
investors aware that their business was solicited by 
houses which speculate on their own account few, if any, 
would care to run the risk of placing their money with 
them. But of that they were ignorant. This knowledge 
only came to them with the announcement of the failure. 

It is no wonder, then, that the long list of failures 
among the members of the New York Stock Exchange 
since the October panic has shattered much the public’s 
confidence. Otto Heinze & Co., Gross & Kleeberg, Mayer 
& Co., Cameron, Currie & Co., Meadow, Williams & Co., 
Whitney, Stephenson & Co., T. A. McIntyre & Co., Cos- 
ter, Knapp & Co. and A. O. Brown & Co. have gone to 
the wall within a remarkably short time of one another. 
This is an unusual mortality among 1,100 members to 
the New York Stock Exchange; it is nearly one per cent. 

For years the public has looked upon the New York 
Stock Exchange as a board on which all transactions 
were made according to the tenets of conservatism, and 
it believed so implicitly that the members were imbued 
with this spirit that inquiry into their standing was sel- 
dom made. 

But all this has changed since the ‘‘House of Twelve 
Partners’’ swooped down upon the Stock Exchange like a 
horde of hungry Bedouins, using it as a place to carry 
on their gambling operations as recklessly as if they 
were in a house of chance and playing with different 
colored chips for markers instead of securities. Some 
of the younger and newer members to whom most of the 
recent failures can be traced, absorbed this lust to take 
big chances, for bigger profits as a stake, with the 
natural result that while the Governor of the Stock Ex- 
change did nothing to check their operations, acting on 
the belief that their organization was too strongly en- 
trenched in public esteem to be injured by those who, if 
given enough rope, would soon eliminate themselves, 
they not only have made the Stock Exchange a target 
for wholesale criticism at the hands of State legislators 
and newspapers, but they have likewise aroused all the 
conservative members to demand some action that will 
restore again to the Stock Exchange its former high 
»restige. 

It is agreeable news to hear that the Governors of 
the Stock Exchange have already taken steps to yet at 
facts behind the peculiar market of August 22, when over 
a million shares of eleven well-known securities changed 
hands with only fractional changes in their quotations. 
The committee which will conduct this probe is com- 
posed of some of the most conservative members. The 
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vigor and rapidity with which it has gotten down to 
work has already inspired confidence that the new broom 
will sweep clean. 

However, now that the Stock Exchange has been 
spurred to action, why stop with an investigation of 
matched sales, when the time is so auspicious 
to inaugurate a number of other reforms that will 
silence criticism and take the Stock Exchange out of 
the domains of politics, for there is no question but what 
August 22nd disgraceful one firm’s market will be 
paraded before the people by political agitators as a 
practice tolerated by the Stock Exchange when such are 
not the facts. 

Among the reforms that the Stock Exchange cannot 
too quickly inaugurate are, first, some practical method 
by which its members are subjected at stated intervals 
to an audit of their financial condition. This would 
minimize reckless operations. Second, to devise a way 
that will prevent members, who operate for their own 
account, from accepting the business of investors unless 
they first make this fact known. 

This is only fair to the public. No one would wel- 
come such a step forward as quickly as the members of 
the Stock Exchange who do a conservative business of 
executing orders, depending on their commissions for 
their profits. 

These members are in control of the Stock Exchange, 
but of late, through the acts of a few reckless associates, 
they have suffered a great loss in business. The public 
has been frightened away and can only be won back 
again by assurances from the Stock Exchange itself that 
from now on every conceivable safeguard will be pro- 
vided. 

Not that the Exchange has failed to do this heretofore, 
but it has suffered in silence, too dignified to think that 
it was necessary to take any public steps to punish those 
whose acts reflected upon its good name. 

But this svirit of tolerance must come to 
Henceforth sterner measures should be taken to correct 
all abuses. This will lead to conditions and rules which 
will reinspire faith again in the solvency and commer- 
cial rectitude of Stock Exchange members, which, there 
is no gainsaying, has seriously been questioned of late. 


an end. 
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THE METAL MARKET 


THE MANIPULATED COPPER MARKET. 

The copper market remains entirely under control of 
the speculative element. In the meantime the statistical 
position does not improve, and were it not for the con- 
tinued heavy shipments to Europe—and evidently not 
for the present consumption—the facts would be more 
evident. 

The rise and fall in copper is more than ever linked 
with the speculation in copper securities; in fact, the 
metal market seems to be made more with a view of mar- 
keting copper securities than to encourage consumption 
in the metal. 

This condition makes speculation especially risky in 
copper stocks. 








THE GUGGENHEIMS’ INVISIBLE CONTROL. 

A cold chill passed through the stock market when 
the annual report of the American Smelting & Refining 
Co. was made public. The chill was not so much the 
effect of the poor showing of the Smelters’ trust as it 
was the news that between the seven Guggenheims there 
were only 570 shares held at the meeting. This caused a 
hurried scramble among the smaller shareholders to get 
out on the assumption that if the stock was not good 
enough for the Guggenheims to retain the next best 
thing for them to do was also to get from under. 

A great many of these shareholders were induced to 
take the stock by the fake trumpet blasts of Thomas 
Lawson that it was going to $112 a share. It would 
seem from the losses that Lawson had _ repeatedly 
brought upon the puble that he could no longer marshal 
a following; nevertheless the people will bite, and each 
time they are burnt badly. 

But that is not the point we wish to make. What we 
have in mind is how the Guggenheims can control, with 
a few hundred shares, a company with such a large cap- 
ital and many thousand stockholders. Such a mystery 
warrants the prevailing skepticism that what was given 
out as to the number of shares the Guggenheims hold 
are not the true facts, and that there is brewing a deep- 
laid scheme bearing on the market position of securities. 

Among the reported owners of stock were mentioned 
three Stock Exchange houses with holdings of nearly 
40,000 shares. Whose shares are these? Do these 
houses represent the Standard Oil interest, who were 
supposed to have accumulated the stock to secure con- 
trol of the company as an adjunct to the Amalgamated 
Copper Co., or is this Guggenheim stock, the real owner- 
ship of which is concealed for the purpose of depress- 
ing prices to enable them to get cheap stock or create a 
short interest out of which to squeeze some more specu- 
lative profits? 

The unraveling of this puzzle will be watched with 
interest. In the meantime the public has been further 
alienated from all securities with which the Guggen- 
heims are in any way associated. For its disgust and 
distrust with this family it is not much to blame. 





NEVADA CONSOLIDATED AND CUMBERLAND ELY. 

To attract investors the news is circulated that the 
stocks of these two companies are going to be listed on 
the London Exchange. There is probably no truth in 
it. The Guggenheims are only anxious to create a de- 
mand for the stocks of which they probably own more 
than 90 per cent. 

Very little of actual value is known of these two cop- 
per companies, although exaggerated claims have been 
put out to market the stocks. Nevada Consolidated has 
in the boom days of copper been marked up to 23% and 
dropped in the panic to 6%. It is now quoted at 16%. 
Cumberland Ely has seen as high a price as 14%, from 
which it dropped to 4%. It is now quoted at 8%. 

The Nevada Consolidated has a capitalization of $6,- 


50v,000, the stock has a par value of 5. On February 


5,- 1908, the company increased its capitalization by 
300,000 shares, in order to provide for the conversion 


of $3,000,000 10-year 6 per cent. first mortgage con- 
vertible gold bonds, convertible into stock at $10 a share. 

By this can be seen that the stock on which no divi- 
dend has ever been paid, has been marked up to three 
times its par value and therefore sells at a ridicu- 
lously high price. The mines are producing, but it is 
not known to what extent. 

Cumberland Ely has also a capitalization of $6,500,- 
000, par $5. The company is now shipping ore, but not 
much. A price of 8% is too high, as no dividends can 
be expected for some time. 


ON THE CURB MARKET 


THE LOW-PRICED CURB MINING STOCKS. 


There seems to be no resurrection in sight for the 
low-priced mining stocks of the Curb. In the boom days 
of former years promoters have been able to unload as 
much as they had, and now they have no further interest 
in the truck. They have abandoned the worthless stuff 
to its fate and it has struck bottom prices, at which the 
stocks have become entirely unsalable. Their present 
quotations are only nominal. 

Among these unsalable and almost worthless stocks 
are Greene Gold-Silver common, whch once sold at $10 
and now can be had for 15 cents; Greene Gold-Silver 
preferred, once sold at $10, now obtainable for $1.00 a 
share. The stock of the Old Hundred Mining Co. was 
boosted up to $4 a share. It is hardly salable now at 50 
cents a share. 

The stock of the Mitchell Mining Co. was marked up 
by the payment of a fake dividend to $13 @ share. It 
sells now for 12 cents. North Butte Extension sold once 
for $2, now it sells for 30 cents. 

Foster Cobalt has dropped from $2 to 25 cents. Gold 
Hill Copper sold for $4; now it is selling for 25 cents. 

Most of the other cheap copper and Cobalt stocks 
which still grace the roster of the Curb will finally meet 
the same fate. The mining stocks of the Curb that have 
a future can be counted on one’s fingers. The best and 
most promising of all is undoubtedly British Columbia 
Copper, which has a good future and will be the first 
of the Curb mining stocks to be restored to a dividend 
basis when once an improvement in the copper market 
sets in. 











BAY STATE GAS BLOWS UP. 

To those who expected that Lawson’s latest adver- 
tised good thing would blow up sooner or later, the col- 
lapse of Bay State Gas did not come as a surprise, ex- 
cept it occurred much later than anticipated. The stock 
which has no value other than the wind and water, the 
self-appointed people’s guardian pumped into it, dropped 
Thursday from over $3.00 a share to under $2.00 a share. 

Only a few days ago Lawson proclaimed that there 
was so great a demand for this stock it would take days 
to fill the orders. Yet the stock has gone down, which 
indicates how much his veracity can be doubted. But let 
us hope that the public’s last experience with Lawson 
will finally eliminate him. 





—For the twentieth time in the last three months it 
is announced that Chicago Subway will be taken in 
hand and advanced. The promoters are ready for the 
job, but unfortunately the public does not seem to be 
ready to load up. 

—Greene-Cananea is ready for boom, provided the 
public is willing. For that purpose press notices are 
handed out speaking of the coming greatness of the 
company. Those who have failed to accumulate sufficient 
experience with such stocks may soon have another op- 
portunity to exchange cash for experience We don’t 
know a single case where one of these press reports 
proved true. 

—wWould the banks that declined to assist A. O. 
Brown & Co. have acted as they did had he been on 
the long side of the market, instead of the short side? 
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MARKET CHRONOLOGY. 
Saturday, August 29. 


Stocks finish the week with another up- 
ward bound. 

Hubbard Elliot Copper Mines in Alaska 
sold to L. Hirsch & Co., the London and 
Paris banking house. 

Large decrease in idle cars reported. 


Monday, August 31. 


Anti Bucket shop law in this State be- 
comes effective to-morrow. 

George W. Ely, Secretary of the New 
York Stock Exchange, declares Thos. W. 
Lawson was not invited to testify. Law- 
son in Boston gave it out that he was. 

Stocks advance early, but lose their 
gains during the final hour. 


Tuesday, September 1. 


Rock Island Railroad Company pays 
the quarterly interest today on its col- 
lateral 4 per cent and collateral 5 per 
cent. bonds. 

United States Department of Agricul- 
ture reports a condition of 76.1 per cent. 
for cotton. This is below last year’s re- 
port. 

Until the Court of Errors and Appeals 
of New Jersey passes upon the matter, 
the United States Cast Iron Pipe & Foun- 
dry dividend on preferred shares will be 
held up. 

Harriman shares the feature of the 
stock market, although prices react dur- 
ing the closing hour. 

No action on Westinghouse taken to- 
day, although September 1 was the date 
set for the final acceptance of the re- 
adjustment plan. Meeting postponed un- 
til September 21. 

Pennsylvania reports poor earnings for 
July. 

Trust Company of America pays off 
loan of $25,000,000 which was made dur- 
ing the panic to meet a run on it from 
depositors. 


Wednesday, September 2. 


Stranger causes a stampede in the Lon- 
don Exchange by firing three shots into 
a crowd of brokers. 

Cotton is higher. Wheat is up also. 

Theodore H. Price must stand trial in 
the cotton leak scandal. 

Smelter’s annual report shows that the 
common stock earned 7 per cent. last 
year. 

The Republican majority in Vermont a 
normal one. 

Stocks open strong on favorable inter- 
pretation of Vermont election, but close 
in a general decline. 

New York State will offer $5,000,000 
canal improvement bonds on September 


Thursday, September 3. 


Canadian Pacific to issue $50,000,000 
new stock. 

American Smelter’s poor report starts 
big decline in its securities. 

Philadelphia $10,000,000 bond issue 
awarded to W. A. Read & Co. of New 
York City. 

Stocks are very weak. 

Nearly all the Stock Exchanges will 
close Saturday, giving the bankers three 
holidays. 

Bay State Gas breaks to 1-15-16, fol- 
lowing the experience of Yukon after 
the public was loaded with stocks. 

Friday, September 4. 


Stocks recover their losses. 

President John Claflin of the Associated 
Merchants Co. of New York says busi- 
ness is improving. 

Foreign Exchange higher. 

Banks still gaining cash. 


WHEAT AND CORN. 

Wheat is strong. The farmers 
believe in higher prices and don’t 
rush their crops to the market. At 
present the farmers have the price 
marking power in their hands. 

Those who have studied the sit- 
uation the world over very closely 
do not anticipate that there will be 
very low prices at any time this 
season, and certainly not until there 
are supplies accumulated to a bur- 
densome point. 

For the time being traders are 
looking for a nervous scalping mar- 








ket with declines to last two or three 
days and be followed by quick re- 
coveries. 

Corn does not look as if destined 
to go lower. 

Corn traders are watching the 
weather conditions as traders are 
expected to be influenced for the 
next thirty days by the weather 
reports. There is so much late 
corn this year that the crop situa- 
tion is becoming critical. An early 
frost can do immense damage, and 
it is the belief of the best corn and 
crop experts that a severe frost be- 
fore October 15 will make an un- 
usual quantity of soft corn. 


THE TWO BIG WATCH COMPA- 
NIES. 

The following information about 
the business of the two biggest 
watch manufacturing companies of 
the world, the Elgin and Waltham 
Watch Company, in the last fiscal 
year ended April 30, 1908, is given 
out: 

“Net earnings of the Elgin Na- 
tional Watch Company for the fiscal 
year ended April 30, last, were ap- 
proximately $650,000, equal to 13 
per cent. on the $5,000,000 stock 
outstanding, a decline of $250,000 


from net earnings of the previous. 


year. Nothing could better illus- 
trate the suddenness with which 
the panic paralyzed the business of 
such a highly specialized industry 
as watchmaking than a comparison 
of gross sales in December and 
February. For December’ gross 
sales totaled $400,000, a high rec- 
ord month. Two months later, in 
February, gross declined to the low- 
est point ever touched, $125,000 for 
the month, a fluctuation of nearly 
70 per cent. 

‘The gross earnings of the two big 
watch manufacturing companies of 
the United States, Waltham Watch 
and Elgin National Watch, are about 
the same. Waltham Watch has a 
somewhat larger foreign market, 
however. In point of net earn- 
ings the companies are not 
widely separated, although the 
larger capitalization of the New 
England ccmpany makes its share 
earnings much less than for the El- 
gin company. A comparison of can- 
italization and earnings of the two 
companies follows: Waltham Watch 
year ends March 31, or one month 
sooner than the Elgin company: 

Waltham. Elgin. 


Total capitalization... ..$11,500,000 $5,000,000 
Wet CURPRINEE 6 cccccce 613,000 650,000 
Balance for common.. 343,000 650,00 


Per cent. on common.. 4.9 13.0 

“Elgin Watch stock is well dis- 
tributed among a large number of 
small investors, the bulk of which 
are located in and about Chicago. 
Waltham Watch stock is much more 
closely held.” 


WHERE LAWSON IS “GREAT.” 

When it comes to misstatements 
T. W. Lawson actually cut-Barnums 
not only Barnum, but also everybody 
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“in the same line of business.” Proof 
of his greatness in this regard can be 
found in the following statement in 
his advertisement of Aug. 31: 


The response to the advertising cam- 
paign was so overwhelming that it will 
be a physical impossibility for the Bay 
State Gas Co., even with its increased 
office force working night and day, to get 
out for weeks to come the new certifi- 
cates called for up to the present time. 

The National stock is pouring in from 
all parts of the country for transfer to 
the new buyers and the amount of work 
necessary is appalling. An idea may be 
had from the following: Almost every 
stock house in the country is sending in 
old stock to be transferred, yet = one 
day’s business came the request from a 
chai house to transfer over 100,000 
shares into over 9,000 names, and to 
break up one single certificate of 100 
shares into 21 new certificates. 

There is no truth in the statement 


that almost every house in the coun- 
try is sending in old stock, etc., for 
mostly brokers of bad repute or no- 
torious fakirs and _ get-rich-quick 
men solicit orders for the stock. 

In the statement that one house 
alone has sent in 100,000 shares to 
transfer them to 9,000 names, how- 
ever, Lawson out-Lawson’s himself. 
There is not a single house that has 
9,000 customers. 

T. W. Lawson evidently wants to 
appeal to the most stupid crowd— 
the class of people that will believe 
almost anything. 
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A DIFFERENCE OF BILLIONS. 
Railroad Rates and Wages, Here and Abroad. 

Four billion dollars would be added to the American 
freight bill if the people of this country had to pay the 
same rates as the English shipper,’ said B. F. Yoakum, 
chairman of the executive committee of the Rock Island- 
Frisco lines, in a recent interview. 

Mr. Yoakum had been asked regarding the differences 
in rates on American and foreign railroads. After ma- 
king the foregoing statement he continued: 

“Three things are of importance to the people and 
their welfare concerning railroads. They are: 

“1. The efficiency of the service. 


“2. Cost of the service to the public. 
“3. Wages paid to employes. 


“In all these things the railroads of the United States 
are ahead of the railroads of any other country. That 
the service furnished by American railroads is better 
than that furnished by the railroads of any other country 
is an undisputed fact. 

“We will now look at the cost of the service. 

“The average charge for moving one ton of freight one 
mile is: 


IRE TIE, 6 ccccnncedacncenesneagcecaspeendaee 2% cents. 


RE ak cand od as cneminessnvtcesianesdeenanneatede 1% cents. 
NE ee cite oa senteaeashesseneneans 1% cents. 
BM CO Wited Btates 2 cc ccccccccccsccccccccccsescvcees ™% cent. 


“To state this in another way: 

“One dollar pays the charge for moving one ton of 
average freight in the different countries the distance 
shown: 


In Great Britain $1 pays for moving one ton ......... 43 miles 
In France $1 pays for moving one ton ............66. 66 miles 
In Germany $1 pays for moving one ton .......... 75 miles 


In the United States $1 pays for moving one ton ....132 miles 

“The freight revenue of United States railways, ac- 
cording to interstate commerce statistics for the year 
1907, were $1,826,000,000. If the United States for that 
period had paid the English rate for freight the cost 
would have been $4,000,000,000 more than the people 
of this country paid at the present rate. At the English 
freight rate the total freight bill in the United States 
would have been $5,713,000,000, instead of $1,826,000,- 
000 as paid at the United States freight charge. 

“It is not difficult to show how this four billion dif- 
ference occurs.” 

Here Mr. Yoakum turned to a wall map of England, 
and, indicating Manchester and London, said: 

“The charge to move a ton of grain between these 
points, a distance of 227 miles, is $4.21. 

“It costs only $1.40 to move a ton of grain from St. 
Louis to Chicago, a distance of 280 miles, and from St. 
Louis to New York, 1,066 miles, a ton of grain is moved 
for $1, or 21 cents less than the English charge from 
Manchester to London, less than one-quarter the dis- 
tance. 

“If the 1,675,000 railroad employes of this country 
had been paid the English wages the total compensation 
for the year 1907 would have been $508,000,000 instead 
of $1,075,000,000 as it was.” 

The average wage per annum paid to the railway em- 
ployes in the various countries is as follows: 


Et on oa ke ae Ml ake heh ae kee aes aR Ne ebab ee bd we ake 256 
ee eck cg nar eee ek ckrneedkdenadh awe deb aeaes 802 
an on idan WG wa ed ale-emhed eae ake deals RAMs 338 
PE ee ee a ne ee 642 





HOW INVESTORS ARE WORKED. 

During the month of August the country was flooded 
with circulars of Chicago brokers offering the preferred 
stock of the A. Booth & Co. (the largest concern in the 
fish and oyster business) as a gilt-edge investment. In 
these circulars attention was called to the eight per cent. 
dividend which the concern had paid on its preferred 
stock and to the price of far above par which the stock 
had commanded on the Chicago Stock Exchange, on 
which it is listed and occasionally traded in. The brok- 
ers’ circulars closed with an offer of a limited amount 
of the preferred stock at 90. Undoubtedly many inves- 
tors took advantage of the offer and eagerly grasped 
at the stock at the price of 90. 


As soon as the insiders who had entrusted the brok- 
ers with the selling of their stock, for which the Chi- 
cago Stock Exchange offers a limited market only, had 
unloaded, the true reason of their anxiety to sell came 
out. It consisted of a decision of the directors of the 
company to pass the preferred dividend—a _ decision 
which was announced on the last day of August and 
caused a drop in the stock on the Chicago Stock Ex- 
change to 73. 

It also turns out that the financial condition of the 
company is not the best. The earnings of the fiscal year 
ended April 30, 1908, were just enough to pay the 8 
per cent. dividend, but in view of the need of money by 
the company it cannot be paid. A financial statement 
issued also shows that the floating debt of the company 
had increased considerably. 

The A. Booth & Co. is capitalized with $3,500,000 
common stock, which now sells around 20, and $3,500,- 
000 preferred stock, which now sells around 73. The 
preferred stock, which originally amounted to $2,500,- 
00v, was increased to $3,500,000 in the last twelve 
months. Notwithstanding this additional capital the 
indebtedness of the company has increased, which news 
will not be relished very much by the stockholders. 





NEWS OF THE CURB MARKET. 

—The N. Y. Curb Market has of late shown some ac- 
tivity, but it did not amount to much. A few more vic- 
tims have been caught, and they will only increase the 
ranks of those who consider the cheap mining stocks 
traded in on the curb as dangerous traps. 

—The press notices of early dividends on Cobalt Cen- 
tral have so far failed to attract investors. These sto- 
ries of dividends have been heard before, but always 
turned out untrue. If Cobalt Central people would is- 
sue a statement of the condition of the company it would 
be different. Why do they persist in silence on the very 
points that are convincing and will disperse the doubt 
that the stock is far from having the value its promoters 
claim for it? 

—The boom in Nipissing has quickly died out. The 
story of an extra dividend has failed to work. Invest- 
ors have no confidence in the Nipissing crowd. 
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THEODORE SHONTS AND HIS SPEECH. 

Mr. Theodore Shonts, a very busy man, as one must 
be who is at the head of three big transportation compa- 
nies, has undergone the trouble of preparing a long 
speech on the railroad situation and made it before the 
good people of Centerville, Ia. The speech is dry and 
has probably put many of the old farmers of Centerville 
to sleep, while those who listened to it have probably 
left the meeting as wise as they were when they came 
to hear Mr. Shonts. 

In order to save his speech for posterity, Mr. Shonts 
has sent it to the newspapers, whose editors have read 
it, and now give him blazes for the remarks he made, 
especially for saying ‘‘We still hope that we are going 
to be let alone and allowed to run our own business.”’ 

This remark the editors who went through the hard- 
ship of reading the speech consider rather too fresh. 
They claim that it is a little too much for the railroads 
to ask to be let alone when the secret rebates, stock- 
jobbing schemes, and the issuance of watered securities 
have made it imperative not to let them alone, but to 
keep an eye on them. 





A HEALTHY AND SOUND IMPROVEMENT 


Thomas Gibson. 

The general situation is showing every evidence of healthy 
and sound improvement. This betterment is pronounced in the 
steel and iron business. 

About the only factor adversely commented on at present is 
the poor showing of railroad gross earnings. But the exponents 
of this bearish item do not appear to consider the fact that the 
monthly reports now coming to hand cover the month of July, 
and that the annual reports which are just beginning to appear 
are also in the nature of historical records of a panic year. 
Nor is the new system of accounting given due consideration. 
In truth, there is much that is encouraging in recent monthly 
reports, as in most cases it is shown that while gross has suf- 
fered severely, the net results are not so bad. This reflects 
rigid economy—economy which will endure and be helpful af- 
ter gross begins to rise. The reports for September and there- 
after will probably be very encouraging. 

Mercantile lines are showing decided improvement. Condi- 
tions in the coal and lumber trades are stronger. Bank clear- 
ings for August are satisfactory and show that we are rapidly 
approaching normal business conditions. Average daily clear- 
ings show a loss of only 8% as compared with August, 1907. 
There is a revival of interest in copper, and while the policy 

f buying from hand to mouth is still observed by many con- 
umers, it may be said that the United Metals Selling Co. is 
the only concern that has spot or September copper for sale. 
Calumet and Hecla, the next largest producer, is out of the 
market. 

The improving tendency in general business is quite satis- 
factory. 





AVERAGE PRICES. 
Thomas Gibson. 


Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since August 28 and high and low 
prices for September and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41 R. &I. Adv. Dec. 
po eee 88.65 72.18 80.41 .39 P 
“ | SLE eee 88.68 72.28 80.48 OT + 
Sept. ; See 88.60 72.06 80.33 ad 15 
” De paaira ss kcaminicaael 88.67 71.28 79.98 a oD 
' Dee se one eeamiene 87.7 70.19 78.96 .. 1.02 
” era dancceaGas eee 88.57 71.17 79.87 91 
High in September ........ 88.67 72.06 80.33 ea 
Low in September ........ 87.72 70.19 78.96 
BO. Sy BEE hice caaacactana 88.68 72.66 80.54 
St OO UE co vicers  seseud 68.11 48.91 58.62 


23 Active Rails show an advance since August 28 of 28. 
18 Active Industrials show a decline since August 28 of .59. 
41 Rails and Industrials show a decline since August 28 of 


15. 





THE COTTON MARKET. 
Veit, Lyon & Co. 

The trading during the past week has been somewhat less ac- 
tive, but the undertone has been quite steady, as a result of 
local short covering, and a somewhat better outside demand. 
However, it seems probable that when the present covering 
movement is completed, the market will again resume its sag- 
ging tendency, it being unlikely that the spot demand will be 
sufficient to absorb early offerings except at the expense of 


values. It will be interesting to watch the attitude of spot 


holders, but it will probably be necessary for the South to dis- 


pose of considerable cotton before a holding movement of any 
consequence is feasible. 

Mills are showing more active interest in spots, but buying 
is principally of a hand to mouth character, the spinners re- 
fusing to contract for more than their most pressing needs, due 
to the belief that cotton will reach a lower level on account 
of good_crop prospects and poor trade demand. It is possible 
for mills to adopt this attitude at the present time as forward 
sales of goods are on such a small scale, but this condition 
would change very quickly with a permanent improvement in 
the general situation, which seems sure to come in the near 
future. 





COTTON QUOTATIONS. 
Veit, Lyon Co., 115 Broadway, N. Y. 


Month. High. Date. Low, Date. Last bid. 
CAIN oi csc ckisna seeees 8.52 4 8.35 1 848—8.50 
CG béscacs ond ee ee 38 838 2 8548.55 
 iocasnkbee saeeneke 8.44 1 8.41 4+ 8.42—8.44 
EE siya nad Seachokole 8.55 1 832 4 846—8.47 
PE cecccs secemescwte 845 29 8.25 2 8&36—.. 
RE ccace cooker . 2 8.49 1 8.31 1 8.38—8.40 
SEs ks . secegaede veandin 8.50 29 8.33 2 8.41—8.42 
Seats, cndnk Minden 858 29 845 1 £848—8.50 





PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 South 9th St., Philadelphia. 
-. ~w' 
Aug. . Sept. od. 
08. 


Stocks. 08. 
Cambria Steel .......... asta aaiee vs006esen' A 
Electric Co. of America........ssceees openneh: ne 10 
Electric Storage Battery ......cqecccccscsecce 3D 39 
ee eee © BOREAS coon CTH GT 
ft 4 2 Seer eae = soheeee on 90% 
Lake Superior Corp.........sse0. bicdsdseeveses os 6% 
PRIIREINIEE. TOE. cccsecccccebcapcdesceccosce ig 9% 
PE OE. n.c0505000000000 Arcdansendecess, an 39 
Philadelphia Rapid Transit. . ees PE Re 14% 
i =? "Ea 090000sseeeennene 100% 
Philadelphia Traction ....... diodes Kiel -eeesee! cae 89 
Tonopah Mining ..........+- ERESES PPP ASP Uo 7% 7% 
U. G. * eeeeeeeeeee ee eeeee eee eee eeeeeeeeeeee 88 
Union Traction ........ pb ini banal aseeneeibine. ae 49 





ELECTRIC LIGHT AND TRACTION SECURITIES. 
Eglington, Hammond & Andrews, 60 Wall Street, N. Y. 


Sept. 5, 1908. 

Bid. Asked. 

American Light & Traction, common............ 111 113 
American Light & Traction, preferred........... 94 
American Gas & Electric, common.............. 13% 16 
American Gas & Electric, preferred............++ 387% 40 
ee Oe 8 OO arr 86 S87 
Electric Company of America...........eseeeee 9% 10 
EAOGEE GOD. Be TIGTIEE acs os .td scccccasinsacicces 18 19 
co | BR reer ere ee ee - 87% S88 





MISCELLANEOUS STOOKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., Sept. 5, ’08.) 


Stocks, Dividend Rate. Bid. Asked. 
American Brake Shoe, pref.... 7 Quarterly 85 90 
American Chicle, common...... 12 Monthly & Ex. 200 a) 
American Chicle, pref.......... 6 Quarterly ia) 97 
American Thread, pref......... 5 Semi-An 4 4% 
American Tobacco, common....10 Quar. & Ex. 345 360 
Am. Typefounders, common.... 4 Quarterly 389 42 
Am. Typefounders, pref.......- 7 Quarterly 97 98 
Babcock & Wilcox...--......0+: 7 Quarterly 95 100 
Borden’s Con. Milk, commoa... 8 Semi-An. & Ex. 133 135 
Celluloid Company ..........+. 6 Quar. & Ex. 125 1: 
International Silver, pref...... 4 Quarterly 55 60 
Otis Elevator, common......... 83 Semi-An. 37 42 
Otis Blevator, pref.......ccse0s 6 Quarterly 90 95 
Royal Baking Powder, common. 8 Quar. & Ex. 145 155 
Safety Car Heating & Lighting. 8 Quar. & Ex. 116 118 
SE SS Glo ceccccaccccuceee Various 420 460 
DER GUE. cscccce ces jaahen - Various 632 640 





SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & Co., 52 Broadway, New York. 
-Rate. Due. Bid. Ask’d. Yield 


American Telephone & Tel- 
egraph .. . kW apes Jan. 1910 100% 100% 4.60 
Atlantic Coast Line ...... Mar. 1910 100% 100% £4.70 
Baltimore & Ohio Series A Mar. 1909 100% 100% 3.75 
July. 1910 102 102% 4. 


Chesapeake & Ohio .. .. 
Apr. 1909 99% 100% 5.55 


Chic., Rock Isl. & Pacific. 
Cleve., Cinn., Chic., & St. 

MEE Ei otos. inne ceed Jun. 1911 100% 100% 
Interbor’gh Rapid Transit Mar. 1910 98% 9914, 
Interbor’gh Rapid Transit May 1911 101% 101% 
Lake Shore .. . ap Feb. 1910 100% 101% 
Louisville & Nashville Swike Mar. 1910 100% £101 
Michigan Central .. ...... Feb. 1910 100% 101% 
New York Central ........ Feb. 1910 100% 101 
N. Y., N. H. & Hartford.. Jan. 1910 100% 101% 

Jan. 1911 101 101% 
Jan. 1912 101% 101% 


N. Y., N. H. & Hartford. 
May 1910 10054 100% 


Sd So SUT ON 


> 
Nt 


N. Y., N. H. & Hartford. 
Norfolk & Western .. .. 


CEal Satotetelotet tatatite 
SaSSHSARRSSS 


AANA A ASTANA AOA ON 


Pennsylvania .. . pales Mar 15,10 100% 101% 
Tidewater Co.. .. ...... «- June 1913 99% 100% 
oe eae Sep. 15.09 99% 100% 


Mawes ‘ 














14 


THE FINANCIAL WORLD. 





September 5, 1908. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D, 





GRANTWOOD STARTS OUT TO 
BAG EASY GAME. 

On last Monday a new copper se- 
curity was supposed to make its ap- 
pearance on the Curb. It was to be 
that of the Grantwood Copper Co., 
which owns some Mexican proper- 
ties. If Grantwood really did make 
its debut on schedule time in the 








outside market, it really must be of 
a very retiring disposition or reluc- 
tant to shine in the calcium of pub- 
licity, for we fail to se any mention 
of it among the Curb stocks actively 
traded in. Is it that this little item 
in a New York paper—‘It has 
started its campaign by distributing 
certificates for a few shares of the 
stock to such Wall Street personages 
as will accept them’’—has thrown a 
damper on Grantwood’s first appear- 
ance? The same newspaper goes on 
to say: ‘‘Several personages have 
been surprised to discover that they 
are stockholders of the company. The 
unauthorized use of names by new 
mining companies is one of the old- 
est and cheapest practices known to 
Wall Street.”’ 

Unfortunately, the promoters of 
Grantwood, but fortunate for invest- 
ors, start in this game when it is so 
stale that even the messenger boys 
are onto it. 





SEND FOR SPECIAL 
QUOTATION SHEET 


on all inactive and unlisted securities. 
Prompt service. 


Wm. S. Dugan & Co. 


Phone 1490 Broad 44 Broad St., New York 


World’s Gold Supply 


Effect of increasing gold production 
upon investments, speculation, and 
prices of commodities and securi- 
ties is discussed by a leading au- 
thority in the market letter of 
September 1. A limited number 
of copies have been reserved for 
free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Bldg., New York City 








Point Movements in Active Stocks 





are shown by graphic diagrams in the 
monthly and annual issues of the Drift of the 
Market. Descriptive circular mailed on appli- 
cation. Mass. Publishing Co., Everett Sta- 
tion, Boston, headquarters for diagram 
literature. 


MORE THAN GAS TO THE PROPOSITION. 
The Electric Gas Company of America Predicts $10,000 
for Its Shares In a Year.—Outsiders, If They 
Hurry Now, Can Get Them for the 
Inside Price of $25 a Share. 

There is no doubt but that hard times have fallen 
upon the elusive promoters; the men who are so kind as 
to make their brothers rich overnight. 

That is a self-evident fact from their efforts to outdo 
one another in the promises they make. To get the 
money from investors, and to get it quick, the profits 
promised have jumped wonderfully in proportion, where- 
as the time when they will jingle like real coin of the 
realm in investors’ pockets has been considerably short- 
ened. 

The one that takes the laurel wreath for making the 
most extraordinary claims of quick-wealth-to-be is the 
proposition of the Electric Gas Company of America. It 
holds out the hope to everyone who will buy the stock 
now for $25 a share, that in a year’s time it should be 
worth $10,000 a share. Who could ask for more? One 
hundred dollars invested now has every chance of being 
worth one hundred thousand dollars within twelve 
months, according to these enterprising philanthropists, 
who express a keen desire to ameliorate the condition 
of all those unfortunate enough not to get in on the 
inside of big financial deals. 

For fear, however, that even this considerate thought- 
fulness may not lead investors to accept this unusual 
opportunity, on account of the panic, causing them to 
hesitate to take the slightest chances, the company don’t 
ask them to buy the stock, but first mortgage five per 
cent. bonds, secured on a small gas plant in Butler, Pa.; 
which bonds are offered at par with four shares of stock 
thrown in as a gewgaw with every $100 bond. Prithee, 
what more of an opportunity can a fool demand than a 
bond which carries with it for every hundred dollars 
four shares of stock that might be worth $40,000 before 
he is another twelve months older? 

This pretentious corporation, which has solved the 
art of turning base copper pennies into gold doubloons, 
has offices in New York, Boston, Chicago, Philadelphia, 
Hartford, and Cincinnati, which interesting fact is 
gleaned from the elaborate prospectus it has gotten out 
to describe how it is going to earn enormous profits by 
a wonderful process of cheapening the making of gas. 

We recollect when this proposition was first brought 
out, about a year ago, the principal man behind the sale 
of the stock was no other than that celebrated doer of 
things for and to the people, L. E. Pike, of Hartford, 
Conn. He of the Eastern Consolidated Oil Company, 


who raked in a few hundred thousand dollars from the 
sale of its stock by paying fake dividends. Later he made 


his appearance as the principal cymbal-banger for a 
Goldfield mining company which was supposed to own 
a ledge of solid gold. On this proposition he made a few 
more thousands of dollars before it dropped into ob- 
livion. 

In connection with the Electric Gas Company of Amer- 
ica he has dropped out of prominence, but we are far 
from assured that he has entirely eliminated himself 
from the company. The company’s circular matter, with 
its extravagant promises, bears all the earmarks of the 
clever schemer, who for the last seven years has by his 
wits lived on the fat of the land, which fat was supplied 
by the hard-earned money of a deluded following. 

More than likely it is his mysterious Machiavelian 
hand which has pumped into this proposition about all 
the gas there is in it. 





ZIMMERMAN REPORTS TO UNITED RICO STOCK- 
HOLDERS. 

Mr. L. Zimmerman, the first vice-president of the Uni- 
ted Rico Mines Company, who has been out to the prop- 
erties to examine them, has returned, and in a circular 
letter to the stockholders he tells them from verbal re- 
ports made to him by the engineers, who went along, 
that they have much cause for congratulations on the 
showing and what has been accomplished. He ends his 
report by saying: ‘‘The early future should show large 
earnings and prove the proposition of great value.’’ This 
report coming from so conservative a financier as Mr. 
Zimmerman, who is a member of the well-known New 
York Foreign Exchange banking house of Zimmerman 
& Forshay, will create considerable confidence and op- 
timism among the stockholders in the future of the 
property. 

For their sake we hope Mr. Zimmerman’s judgment 
was formed on the shrewd training that has made him 
such a success in the banking world and not on enthu- 
siam that so often completely carries away a man who 
sees for the first time what looks like a mine. 

Many a well-meaning man has enthusiastically carried 
his friends and himself into a mining project on first 
impressions only to discover by disastrous experience it 
will cost more to make anything out of it than all the 
ore estimated and blocked out is really worth. 

Wall Street is filled with men high in the financial 
world whose enthusiasm led them into such mistakes. 
They would not feel their errors of judgment so keenly 
as they do were they the only sufferers, but their friends 
who banked upon their judgment were also heavy losers. 

It is a hazardous field, indeed, on which to stake the 
reputation of one’s judgment, especially an ultra con- 
servative financier’s. 
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PREPAYMENT OF 


DEBENTURES 


The Middlesex 


Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 





Another Good 
Combination 
The Financial World 


Amer. Business Man’s Mag. 


Review of Reviews 


For $4.50 A Year 


Address Subscription Department 


The Financial World 


18 Broadway, New York 














41st Annual Number 
$10.00 Per Copy 


Ready for 
Immediate Delivery 


| The Standard 
Financial 


Reference Work 


With its enlarged Industrial 
Section, the most complete, 
comprehensive and up to 
date that has ever appeared 
in any publication in 
America, 


Poor's Manual 
For 1908 


as a work of reference sup- 
plies every requirement of 
the financial public. 


Copies will be sent to responsi- 
ble parties for examination at 
the publishers’ expense. 


Send for Descriptive 
Circular 


Poor’s Railroad Manual 
Company 
P. H. Carey, Managing Editor 
71 William St. New York 








A Safe 6'/.% Investment 


SCHWARZSCHILD bY, 
& SULZBERGER U/o 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 
CIRCULAR AND PRICE ON APPLICATION 


Ground Floor 
196 
La Salle Street 


VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS - 
Ask for our Statistical Cards 


on the leading and most promising Industrials and Railroad Stocks. 


(New) Corn Exchange 
Building 
Chicago 





GRAIN 








How About Your Surplus 
Mr. Business Man? 


Do You Invest It Intelligently > 


That is even more paramount than making money—to not only keep it, but. 
q to force it to earn more profits without clerk hire or expenses. Our proposi- 

tion helps you to the knowledge of selecting safe and profitable investments. 
It also saves you $5.25, which we are willing to give away to get you in the habit 
of reading sane and conservative financial literature. 


Our Great Combination Offer 


The Financial World - - - - $4.00 


Cycles of Speculation - -~ - 1.50 
How to Invest Money - - - - 75 


Art of Wall Street Investing age 1.00 

Earning Power of Railroads - - “ 2.00 
(350-Page Book) 

Thomas Gibson’s 1907 Market Letters - 1.00 
(200-Page Book) 


Total Value $10.25 
ALL THIS FOR $5.00 


This is over $10 unwatered value for less than one half the price, and can 
only be held open while these books last. 





Better get this bargain while you can. Address 


THE FINANCIAL WORLD, - 18 Broadway, New York 
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